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1. Tripartite talks on German problems planned--The Depart-

ment of Otate has informed Ambagsador Murphy in Berlin that
the US has accented a suggestion of the British Foreign Cifice
that US-UY talks on long-range German problems begin in " ;
London on 16 February and that tripartite talks with the French ; o3
be opened on 19 February.. The French have been informed i}
of the preliminary US-UX discussions,

EUROTE

2., FTRANCE: Aporaisal of Govarament’s economic program--
Governor Monick of the Bank of IFrance has submitted to U3
Ambassador Caffery the following anpraisal of the French
Government's economie program: (a) price and disiribution
controls have been tried in France for some years and have

nroved unsuited to the needo and teraperament of the French
(  neople; (b) the Government’s program for national recovery
will have to be adopted in its entirety in order to prove
effective; and {c} the Government is convinced that efiective
economic stabilization will require several moenths apd will .
depend both uron the successful implementation of the Euro-~
pean Tecovery program and an improvement in the food situ- 3
ation during ibe summer months.

3. AUSTRIA: Soviet treaty pronesals~--US Legation Vienna is
inclined to infernret the recent Soviet treaty proposals more
as evidence that the USSR hes fundamentally altered its policy on :
the Austrian treaty then as indications that the USSR wishes

b

This publication contalns current intelligence exclusively and
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ARMY review completed

Approved For Release 2008/06/25 : CIA-RDP78-01617A006000060052-8



Approved For Release 2008/06/25 : CIA-RDP78-01617A006000060052-8

o .i'; l‘x I
to proloag negotistions and skift the onus for failure to reach a
settlerar " to the U3, The Legzation acds that the USSR has

w.’:,lti’ﬂl'j? recoveyad t,m nreiesl aavemage, becaugs even ii
agresmaeni 18 reachal ~n Curisnt vRoRIs 11‘* such issues
the Yugoesiav brrdeyr, demiiitarization, =nd deznazifimﬁm

rould stiil block the frk, 11'“ The Legation reports tant all
fustrian political lecders believe that the Soviet efier shoukl

e taken seriously and th: maximum cffort made for reason
able settlement, .

{CiA Comment: CIA believes ihat the fund:zreental
~olicy of the US3R in Ansiria remains unchanged. sAithough:
the USSR may ba prenarecd to reach a final settlement on
the main cconoraie issuss invslvad in ths Austrian traaty,
it is nrcbable that Soviet leadars vill nrolong negotintions
in ordsr to extract further concessions from the western
ailles on the rémainiag traaty issves and from the Austrian:
Covernment on other ovtsianding 2oviet claims,)

GREZCE: AMAG recoramends immediate enlargement of Ad'mye«-
M‘Ab ChLief Griswold reroris froin Athens his concurrence :
with US ue neral Livesay s recommendations that the authordzad !
strength of the {reek Naticnal A'e'ny be raised immediately: :
to 159, 0“0 z2nd that an additioral 825 miliion he added to the

s miuiary aid budget for the current fiscal year, {riswolé
sonsiders that: (a) speedv action is ecsential in view of the:
Army offensive schecul 3@4 for mid--April; and (b) unless the !
guerrilla groupings are defmiteiy broken’’ in the next six -
months, deteriorating volitical and economic conditipns are:
likely to jeopardize the US obisctives, (The racommended
150,000 ceiling for the Army would permit an incrense of

10, OGO over temporary auvthorized strenzth and an hiﬂrease £
30 000 over permanent authorized strength.)

Approved For Release 2008/06/25 : CIA-RDP78-01617A006000060052-8



- 1 B {
1

Approved For Release 2008/06/25 : CIA-RDP78-01617A006000060052-8 :

3.

SSGNEDENTIAL

NOALR EAST-AFRICA

MAN: Agitatio: for reovery of Bahtein incresse 3--1i3
Ambassador ATen In T<lran reports that high iraten “
Army officinls ive Indicated that the Ivanians are maiking
plans to oceupy the island of Rakrotn and that a bi'l suthoriz -
ing such an exzodition {3 to be roshed through ™arliamen®, °
Allen comments that %be :anfans “‘have completely Jost
their heads over Bakrein.’

INDIA: US to bz ziven secret pledge of support riast USSE -
elhi, %e’ In

According 6 UY Tharge Tonovan In 1iew dian™
representative to the UM Las beea fastructed to renseure the
US that in the evant of arreed conflfet befween the 115! and

the USSR,India would necesgarily side with the comrtry which
esnoused the “‘ideals of freedem and democracy for which
India stands.” Dcenovan’s informant, a leading Indian official
commented that ndia has svolded open support of the US only
beczuse ne good would be neceemplished thereby. Ths officia)
added that his staftement wis not Deing transmitted 2o the US

Dy the Indian Annssador beczuse of “iack of confidrnce” in
him, ‘

(CIA Comarent: This expreesion of India’s 2ttitude s
undoubtedly a bid for US sunnart in the Kashmir diepate, i
CIA considers that Prime Minister Hehru's recent declara-
tion-<hat in any future conflict India would align itself with -
the side on which its futerests then lay--is more renrosenta-
tive of India"s policy.)
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